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INTRODUCTION
Balaji S. Srinivasan is an angel investor and entrepreneur. Formerly the CTO of Coinbase and
General Partner at Andreessen Horowitz, he was also the cofounder of Earn.com (acquired by
Coinbase), Counsyl (acquired by Myriad), Teleport (acquired by Topia), and Coin Center. He was
named to the MIT TR35, won a Wall Street Journal Innovation Award and holds a BS/MS/PhD in
Electrical Engineering and an MS in Chemical Engineering, all from Stanford University. Dr.
Srinivasan also teaches the occasional class at Stanford, including an online MOOC in 2013 which
reached 250,000+ students worldwide.

WHY DO I CARE?
The consensus view among many Bitcoiners and even altcoiners is that nation states, especially
those with poorly managed finances and large, unfunded liabilities, will find it increasingly difficult
to fund these obligations without relying on escalating levels of debt monetization and central bank
balance sheet expansion. This will lead inexorably to inflation (possibly hyperinflation and/or
currency collapse) and a loss of faith in paper money. Such an environment is ideal for the
emergence of a global monetary standard that people across the world can trust, which is not tied
to any state, and which represents the soundest of monies. This alternative is widely thought to be
Bitcoin.
Likewise, because the economy is increasingly digital and digital economies and communities are
less tied to the physical world than ever before, new communities of crypto early adopters and
digital nomads will have their pick of the litter when it comes to nation state sponsors with whom to
negotiate terms of domestic status when deciding where to base themselves and their businesses
– a sort of perpetual courting period where governments bend over backwards to attract financial
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and human capital from other parts of the world. This
new, merchant class of techno-elites along with the
emergence of a new, global monetary nationless
sovereign in the form of Bitcoin will represent a new
pole of power and gravitational force in international
relations. People who do not see this or invest their
money accordingly will miss out on the greatest
geopolitical and economic event of the 21st century.
This, at least, is how the story has been framed.
I on the other hand have been saying for years that
I’m actually “bullish on government,” by which I mean
that we are moving into an era where security threats
and collective action problems will become greater
and more prolific, and where the demand for
competent governments that can provide socially
scalable solutions to these problems will increase
accordingly. The United States is arguably best positioned to lead the way as the prime destination
for anyone who wants to minimize his/her exposure to a variety of 21 st century risks, because of its
(1) strong rule of law, (2) powerful armed forces and navy, (3) energy self-sufficiency, (4) food
security & river networks, (5) vast expanse of internal territory relative to population, and (6)
geographical security. Digital currencies (both sovereign and non-sovereign) that can generate true
economic efficiencies or provide better solutions to existing or novel problems will likewise survive.
It is my view that currencies whose value derives primarily from network effects and Ponzi dynamics
are less likely to succeed than people think. Proof-of-Work is also less secure than people think,
because we are moving into a world where governments will be more empowered to act as security
guarantors domestically and where concerns about climate change and efficient energy usage will
only grow. If Bitcoin is going to succeed long-term, I believe it will need to continue to grow rapidly
in adoption and embed itself into the US financial system, eventually moving off POW and/or
keeping the block-reward in place. We are moving into a world where, in my view, if you aren’t
creating value in terms of taxable income, you will have a more difficult time holding on to your
wealth, even if that wealth is stored in gold or bitcoin.
If the Network State hypothesis is correct, it means that large-scale problems, which require pooled
resources and national unity will remain largely unsolved and/or unaddressed. Physical insecurity
will increase for most people, while the most secure enclaves will be Elysium-style communities
located within nation state boarders characterized by strong defensive properties and capable
national militaries. Inequality will continue to rise, both internationally and within each nation’s
borders. Privileged groups (i.e. groups that own a disproportionate amount of BTC or some basket
of new, sound monies and who generate a disproportionate share of global income) will command
a disproportionate share of national resources, much of which will go towards securing themselves
and their possessions. The state’s role will increasingly be one of providing security to these
groups. If my working hypothesis is correct, then we will see a vast discrepancy between countries
in terms of living standards and security, greater than when we see even today. The United States
will be the premier destination, with perhaps the exception of smaller states with productive
resources who are able to (1) enter into strategic partnerships with one of the major regional powers
and (2) are not themselves highly contested territories. Financial hubs with large allocations of
human and financial capital are likely examples of this, as are territories with arable terrain that can
produce food and other final products. Commodity producing and resource rich nations may suffer
as they become contested territories.
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BACKGROUND QUESTIONS:
Background & Crypto History — You have given
more interviews than I can count, so there’s a good
chance that most people listening already know
your background and have a good idea of who you
are. Therefore, I don’t want to spend too much time
here. Q: This said, what can you tell us about your
background and how that lead to your involvement
and interest in cryptocurrencies? Q: When did you
make your first investment into Bitcoin?
Defining “Tech” — Q: What do you mean when
you talk about “tech” or use the word “tech” as a
noun or in reference to a subject or community?
Smart People in Crypto — Q: What is the quality of people currently building in the crypto
ecosystem and how do they compare to other areas of technology? Q: In general, why do you think
blockchain and crypto have attracted so many smart people?
Crypto’s Appeal — Q: Who do cryptocurrencies appeal to today? Q: How much of this is being
driven by the “unbanked,” how much I being driven by speculators, and how much is being driven
by true evangelists who are in it for some greater ideological mission?

NETWORK STATE:
Network State Thesis — Q: What is your thesis for the Network state? Q: What assumptions are
you making about the world and what is driving us towards this outcome? (e.g. capital controls, 3D
printing, self-diagnosis, telepresence, encryption, cyberattacks, etc.) Q: When did this process
begin? Q: How important is cryptography and distributed ledger technology in making this possible?
Digital vs. Physical — Q: When you say that “the digital world is now primary over the physical
world,” what do you mean? The digital world is software that sits on top of the underlying hardware
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of the physical world. Hardware can exist independent of any particular operating system or system
of smart contacts, but the later cannot exist without the former. Q: Can you explain?
Encryption & Violence — Q: Is it really true that encryption “won’t let you” steal? Q: Can’t you still
steal things from someone’s brain by threatening them with physical violence? (e.g. wrench attack)
Tiebout (tee-bow) Migration — Q: What is Tiebout migration? Q: How does it relate to the
sovereign individual and the role of the state in this new century?
Migratory Revolution — Historically, certain types of people have been willing to migrate, so
migration is nothing new. Q: I’m not entirely clear if your view is that (1) we are going to see greater
relative levels of migration in the 21st century that we’ve seen in the last 200 years, or that (2) the
type of migration we are going to see today will be fundamentally different than anything we’ve
seen before, characterized by people migrating to locations that offer more “benefits” as opposed
to opportunities, since they can keep their jobs and work remotely from anywhere?
Sovereign Individual — Q: How does someone go about taking advantage of the dynamics you
have described here?
Nationalist vs. Internationalist — R Q: What do you mean when you talk about nationalists vs.
internationalists? Q: Who are the nationalists and who are the internationalists? Q: What interests
define these different groups?
Silicon Valley's Ultimate Exit — Q: Does distributed ledger technology represent, in your view,
Silicon Valley’s ultimate exit from the constraints of the post-Westphalian order?
Voice vs. Exit — Q: What do you mean when you say, “voice vs. exit?” Q: Do you believe that
people have a moral right to exit? Q: How far should governments go in accommodating exits?
***see “subsidized exit” for follow-up
Virtual Reality — Q: How does VR fit into you vision of the network state? Q: Where are we in
terms of VR development? Q: Why was there so much excitement a few years ago in AR/VR that
has suddenly disappeared? Q: What failed to materialize?
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DIGITAL UTOPIA/DYSTOPIA:
Utopia vs. Reality — There is a strong subversive
cultural element in the Bitcoin community
particularly that seems to view the state as a
coercive force backed up by the implicit threat of
violence, and that this makes even western, liberal
democracies fundamentally immoral and possibly
illegitimate. Q: Is your view simliarly antagonistic
towards the nation state? Q: What would you like
the world to look like? (i.e. what is your utopia?) Q:
What do you think the world can realistically look
like given what we know about human beings and
their capacity for violence? Q: Do we have a social
responsibility to each other for anything? (e.g. a
Rousseauvian social contract) Q: What is your
moral code, so to speak?
Dystopia — Q: What would a dystopian world look
like for you?
Illiberal Elites — Q: What if these new, international elites aren’t particularly liberal and care only
about protecting and enriching themselves at the expense of the rest of humanity? Q: Given how
much power these new elites have, how do we protect ourselves and our values from the possibility
that they may promote a malevolent new order that uses commercially successful technologies to
enslave humanity?
Kaczynski & Wachowski — Q: Have you read Ted Kaczynski’s Industrial Society and its Future?
Q: Have you seen the Matrix Trilogy? Q: How do you think the future we are living in today and
that we are moving towards compares to what Kaczynski wrote about and what the Wachowski
brother’s directed?
Emerging Graft — Q: Is there danger of crony capitalism or graft emerging from the type of
compensatory market of nation states vying for the business of sovereign individuals?
Left Behind — Q: How would this type of migration impact the people living within boarders who
don’t have the skills to take advantage of this new world order of international graft? Q: How do
you envision these people either being subdued or pacified when they see a small class of
privileged elites occupying their land while being protected by the force of their local government?

NATION STATE SECURITY & SOCIAL CONTRACT:
Comparative Governments — Q: How do you view governments like North Korea, Iran, China,
etc. relative to governments like the U.S., France, Japan, etc.?
National Security — Q: Do you ever think there are situations that warrant the use of force or the
organization of a society into a prolonged defensive posture like what we saw during the Cold War?
Q: Were the allies morally justified in using force against Nazi Germany and the axis powers?
Downsides of BTC for National Security — Q: You recently said in an interview on ET Now that
you are sympathetic to arguments that you may want to prevent downsides related to national
security. Q: How would you do that?
Social Contract — Q: Do you think there is any justification for public spending or public programs?
Q: For example, do you think that we should spend money protecting the environment or certain
natural spaces? Q: Is there a public service function that the state must provide in other words?
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BITCOIN:
Bitcoin as a Shelling Point — You have said that
because Bitcoin is many people’s first and second
choice as a flag around which to align, it becomes the
communities first choice as a shelling point around
which to coalesce. Q: Can you explain what you
mean? Q: How are Bitcoin and “tech” as a culture and
community aligned?
Bitcoin’s Ontology & Survival — Q: What is it that
makes Bitcoin “Bitcoin?” Q: In other words, how much
would you be prepared to sacrifice before the project
is no longer worth the energy and attention of the
community? Q: Since Bitcoin is open source, is the
idea just to build the network, and eventually, the
network will evolve, maybe even way from POW,
hard caps, etc., since what matters most is the
survival of the network at all costs?
Bitcoin’s as a Wealth Transfer Mechanism — Q: Can we understand bitcoin as a collective
action phenomenon, namely, the problem of trying to create a global wealth reset (i.e. transfer
wealth from the legacy elite to a new set of elites)?
Bitcoin Threats — Q: If BTC is a threat to nation states, are nation states then a threat to Bitcoin?
Q: If so, which states or which types of states represent the biggest threat to BTC? Q: If nation
states wanted to destroy Bitcoin, what do you think would be the most effective way to do it?
Bitcoin Long-Game — Q: Is the long-term strategy for Bitcoin ultimately to get lawmakers and
people who are in positions of power to adopt BTC, therefore aligning the state’s interests with
those of bitcoin’s community? Q: Is it therefore one of network adoption (i.e. following Metcalf’s
Law)? Q: In other words, do the more technologically savvy members of the community believe
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that Bitcoin faces insurmountable technical hurdles
in its current form (i.e. diminishing block reward and
PoW-based network security), and so that in order
for it to survive, it must effectively become “too big to
fail” so that it no longer needs to compete on tech?
(i.e. tech will evolve because failure is no longer an
option)?
Subsidized Exit — Q: If we agree that people have
a moral right to exit and that perhaps even the right
to exit is ultimately good for the state in that it make
it more resilient, to what lengths should the state go
in order to make this exit easier? Q: Should the state,
in other words, allow Bitcoin to integrate into the
financial system if it will ultimately be used as a
negotiation tool by which Bitcoiners can extract
greater terms from host nations?
Bitcoin Adoption Cycle — Q: Where are we in the
adoption cycle and what is the next big push for
adoption? Q: What makes this thing truly go vertical?
Bitcoin as a Cost-reducer — Q: You have said that a smartphone is a piece of technology that
reduces your cost of everything else because it increasingly subsumes the functions of many
different devices and things (e.g. camera, assistant, etc.) and that Bitcoin similarly reduces your
cost of everything else, if you hold it. That it’s “a fundamentally hyper-deflationary thing.” Q: How
is Bitcoin comparable to a smartphone?

QUOTES:
The force of nearly all modern authority is derived from violence or the threat of violence. One must
acknowledge with cryptography no amount of violence will ever solve a math problem. — Jacob
Appelbaum, Cypherpunks: Freedom and the Future of the Internet
The logic of violence is changing, that is to say it's becoming harder and harder to steal property.
Even if you have a million people, you can't break cryptographic code, you can't steal somebody's
Bitcoin, it's not actually that easy. So as the logic of violence changes, that's going to change the
structure of society. And lots of the things that we sort of take for granted as the ultimate authorities
that we appeal to are no longer those authorities. — Balaji Srinivasan, The Network State
And now we're entering kind of a new era where the most powerful force is not the church, it's not
the U.S. Military, it's encryption. And the reason you steal is not because God will smite you or
because the state will punish you, it's because the network won't let you, you don't have the private
keys. It's literally impermissible mathematically. — Balaji Srinivasan, The Network State
What's the whole point of an election? Is to change the law under which you live, except now we
have an alternative, which is migration. Another way to change the law under which you live; just
change your X and Y, rather than trying to change it in place. — Balaji Srinivasan, The Network
State
… the single most important thing before people think about having an independent state is to
become financially independent yourself, right? … I'd say the new recipe is: don't go to Silicon
Valley, don't found a startup, and don't raise VC. Instead, I would say: get a remote-work job, do
the most anti-American thing ever, which is save money. — Balaji Srinivasan, The Network State
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There's pretty much nothing you can do that will be as deterministic in terms of getting to financial
independence as moving, because you're talking about 40% or 50% of your annual income. —
Balaji Srinivasan, The Network State
…these are the technological driving forces that I think will lead to this thing I call the network state.
I think the fundamental driver is migration. The migration of talented individuals will discipline these
states, and coordinated migration via this concept of choice. I think it's something that you could
productize now. — Balaji Srinivasan, The Network State
So here's some stuff I've been tweeting about, some stuff I've been thinking about, about how
Bitcoin becomes essentially the flag of technology. It encodes the implicit values of the technology
community, explicitly. So let me explain, first, what I mean by the flag, go through the values, and
talk about why I think this actually happens. So when, when I talk about a flag, you guys have seen
like the Bitcoin mooning type flags, and so on. Essentially, that gear is that... What do I mean by
technology first? Technology's a culture that Silicon Valley built and exported, so of course it's the
unicorns and the apps and the products, but more than that, it's the culture that gave rise to these
things. It's the books that Paul Graham and Jessica Livingston, that Ben Horowitz, Peter Thiel have
written. We have exported this culture worldwide that says how to, and why to, build and scale
these globally competitive tech companies. And not all flags are geographical, some of them
represent movement. So the Gadsden flag, Liberty, the Pride flag, and, in this sense, the Bitcoin
flag. It represents values, not necessarily a geography, per se. And a flag is something to align
behind, so the thing about the tech community is... These are folks who have strong opinions, they
have their own companies, they have their own interests, but whether it's Dorsey of Twitter, Reid
Hoffman of LinkedIn, Peter Thiel of Facebook, Mark Andreessen of A16Z, and Thiel also had his
own things besides just Facebook. These folks who kind of have their own baronies and
principalities are nevertheless aligned behind Bitcoin, because it's many people's first choice and
many people's second choice, so it becomes the community's first choice as sort of a shelling point
that everybody can agree on. — Balaji Srinivasan, Bitcoin as the Flag of Technology
“One of the things I think about if you have an existing system and its ossified there’s kind of at
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least two responses to it. One is, you know,
voice, which in its extreme is revolution.
Revolution is extreme voice where “oh I’m so
dissatisfied. Let’s take the whole thing over.”
Then democracy is a much more limited version
of that but still effective in many cases. You can
still go out to vote and change things.
Alternatively, if you believe that it’s going to be
too hard to change things that way but you are
also cognizant of the fact that certain people like
it that way there’s an alternative you can pursue
which is exit, right? You say, ok, I’m not going to
be able to change the system. I recognize why
you guys have it the way it is but it doesn’t suit
my preferences, so I’m going to leave and start
something new.” — Balaji Srinivasan,
Technology Will Lead to a Borderless World
“What technology is doing is reducing the barrier to exit. And there’s two dimensions on which that
is true. The first is the dimension that you just remarked about. Let’s call that the cloud dimensions.
Because of the cloud you can earn from anywhere. You can collaborate from anywhere. And soon
you will be able to join a VR world and earn virtual currency in virtual reality. I think that particular
combination – VR & virtual currency – is going to be a huge, huge thing.” — Balaji Srinivasan,
Technology Will Lead to a Borderless World
“For a good chunk of people in the world the majority of their waking hours are going to be spent
in the matrix. You are going to be earning in the matrix and you are going to be earning with
coworkers who are going to be from Brazil and Japan and all these other countries and so realtime machine translation becomes important, digital currency becomes important because you
need to transact across borders, because people are being organized by their interests and not
necessarily by their geography. So let’s call that the cloud axis where you can kind of just put on
your VR headset, jack in, and you can be part of any kind of group around the world you want.” —
Balaji Srinivasan, Technology Will Lead to a Borderless World
“The second major axis is mobile. Mobile is making us more mobile. Your geography becomes less
important. By that what I mean is that there’s a logic that has held since the treaty of Westphalia
which is that implicitly your neighbors share your values. And your physical neighbors and you
roughly agree on what the law is for that jurisdiction. Increasingly what’s happening is you are living
in an apartment complex and you wouldn’t even recognize your neighbors but you have long
conversations with someone one-thousand miles away. There’s a one-liner that says that snapchat
is on a straight line with the dissolution of the nation state because you are sharing intimate
moments with people who are hundreds or thousands of miles away but you don’t know your
neighbor.” — Balaji Srinivasan, Technology Will Lead to a Borderless World
We are transitioning into a new era where the network and the nature of property with respect to
digital currency and other types of things related to the blockchain is something that – no amount
of violence can solve a math problem. The thing about that is you might see one hundred million in
the bitcoin blockchain but first you need to identify the person who has that and then second you
would have to figure out how to get that private key from that person which is again, not easy to
do. It’s not like the wire transfer system where you can just hit a button and garnish the wages or
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just debit the account. That’s a very new thing. And what that does is it shifts the logic of violence,
where it used to be that if you had the biggest military you could always take the most money but
that’s not going to necessarily be the case as things move forward. — Balaji Srinivasan, Technology
Will Lead to a Borderless World
Just like Obama was in some ways Bush light, Biden will in some ways be Trump light. — Balaji
Srinivasan, The Realignment Ep. 98: Balaji Srinivasan, the Coming Decentralization of Everything
America is become less of a global platform and more of a country. Retreating from maintaining an
international order, which means being the global cop, global free trade, and so on and so forth. —
Balaji Srinivasan, The Realignment Ep. 98: Balaji Srinivasan, the Coming Decentralization of
Everything
“The Internet is just influencing everything and so the normal financial system is going to become
more crypto like, just like media became more internet like and politics became more internet like.”
— Balaji Srinivasan
Alex Rampell has a good thread on the geopolitical risk that payments provides: ‘Right or wrong, it
is too much geopolitical risk to allow their financial networks or payments networks to be domiciled
elsewhere.’ — Balaji Srinivasan, CNBC
There are three kinds of votes. You can vote with your ballot. You can vote with your wallet. And
you can vote with your feet. We can call those respectively election, migration, and transaction. All
three of those are used in the US political context. There is migration because you can move
between states. And then there is transaction. People can make political donations. … So these
three forces are all considered legitimate. That is to say that all three of them operate within our
current context and what is happening is that technology is changing the balance of power of these
forces. And what I argue is that you are going to see in this century – noting with ballot is still
important but vote with wallet and especially feet will become even more important. And one way
to think about this from a legitimacy standpoint is that America is not just a nation of immigrants,
every immigrant, tautologically is an emigrant. So America is a nation of emigrants. And so the
most American thing in the world is to leave your home
in search of a better life. — Balaji Srinivasan, The
Realignment: Balaji Srinivasan, the Coming
Decentralization of Everything
A lot of the east coast is about inherited institutions. A
lot of that is about inherited wealth, you know, you are
inheriting some large family fortune. You know like the
Rockefellers, the DuPont’s, etc. You might also inherit
a newspaper. That’s a more important thing. That’s not
just money, that’s power. But the most important thing
is what happens when people win an election they are
inheriting an organization that they could not have built
from scratch. So, George Washington assembled the
US military from scratch. There was a NY Mayor who
basically put together the NYPD. … but when you are
talking about the 59th mayor or 72nd governor, what
you are talking about is – you start not to have
selection for competence. — Balaji Srinivasan, The
Realignment
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We have political leaders in the west who are
now selected for legitimacy but not for
competence. — Balaji Srinivasan, The
Realignment
[Jeff Bezos] built Amazon with persuasion, not
compulsion. He couldn't order anybody beyond
those people who had opted in to organizing in
that hierarchy. Zuckerberg built something from
a dorm room to 3 billion people, and I mean, that
is skill. That's really impressive skill. Here's the
thing, that is selecting for competence, not
simply legitimacy. — Balaji Srinivasan, The
Realignment
You can think of political support as backlinks. —
Balaji Srinivasan, The Realignment
I believe in Western values. I don’t believe the
US is the champion of Western values anymore.
But I do think that we will build a new order that is…basically I think that the Internet is to the USA
what the America’s were to the U.K. So, the America’s was this new world that eventually gave rise
to entities that succeeded the United Kingdom and the internet is this new world that is bigger than
the old world, it is more diverse than the old world, it is also more abstract and it’s got better rule of
law. — Balaji Srinivasan, The Realignment
Chinese people may not trust the American legal system anymore, and Americans don't trust the
Chinese legal system. But both of them trust the blockchain because that is computer code and
that is truly neutral. Mathematics and computer science is a universal language of humanity. It is
more powerful than rule of law which is executed by American judges in American courts with
American biases, or Chinese judges in Chinese courts with Chinese biases. That is very, very
powerful. — Balaji Srinivasan, The Realignment
One of my friends, Daniel Gross, he had an ... I love it. It's basically, 2020 is the year the internet
began because everybody went online and you spent ... If you look at your screen time, you
probably spend more time online than you do not looking at a screen for many people. Certainly
it's true for us any knowledge worker. … That means that actually the digital world is now primary
over the physical world. So many, many, many, many things will be adjudicated with smart
contracts, who is paid, what, when? Who can post when? All of that type of stuff. That is very
interesting because it starts being you can squint at that and see what international rule of law looks
like. When no one trusts either the US or China to impartially enforce contracts, it can be done
digitally. — Balaji Srinivasan, The Realignment
The status Flippening is basically that a lot of folks in tech and actually a lot of folks in Hollywood
as well, that's less well reported, but it is also, I think very important, a lot of folks in tech, a lot of
folks in Hollywood have just been taking beatings from media corporations for the past seven or
eight years. There is no give and take, there's no win in talking to a journalist from a legacy media
corporation who's, a, direct competitor. B, not just an economic competitor, but out to get you
personally. — Balaji Srinivasan, The Realignment
We are enow entering an age of global monetary competition. — Balaji Srinivasan, Ban of
Cryptocurrency in India
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The dollar is not simply a currency, it’s a technology platform. There’s things like SWIFT. There’s
ASH. There’s international wires. There’s domestic wires. There’s all of these countries that have
either fully dollarized or they hold dollars or they buy oil in dollars. — Balaji Srinivasan, Implications
of Crypto Ban
It is possible that human control over the machines may be retained. In that case the average man
may have control over certain private machines of his own, such as his car or his personal
computer, but control over large systems of machines will be in the hands of a tiny elite just as it is
today, but with two differences. Due to improved techniques the elite will have greater control over
the masses; and because human work will no longer be necessary the masses will be superfluous,
a useless burden on the system. If the elite is ruthless they may simply decide to exterminate the
mass of humanity. If they are humane they may use propaganda or other psychological or biological
techniques to reduce the birth rate until the mass of humanity becomes extinct, leaving the world
to the elite. Or, if the elite consists of soft-hearted liberals, they may decide to play the role of good
shepherds to the rest of the human race. They will see to it that everyone's physical needs are
satisfied, that all children are raised under psychologically hygienic conditions, that everyone has
a wholesome hobby to keep him busy, and that anyone who may become dissatisfied undergoes
"treatment" to cure his "problem." Of course, life will be so purposeless that people will have to be
biologically or psychologically engineered either to remove their need for the power process or
make them "sublimate" their drive for power into some harmless hobby. These engineered human
beings may be happy in such a society, but they will most certainly not be free. They will have been
reduced to the status of domestic animals. But suppose now that the computer scientists do not
succeed in developing artificial intelligence, so that human work remains necessary. Even so,
machines will take care of more and more of the simpler tasks so that there will be an increasing
surplus of human workers at the lower levels of ability. (We see this happening already. There are
many people who find it difficult or impossible to get work, because for intellectual or psychological
reasons they cannot acquire the level of training necessary to make themselves useful in the
present system.) On those who are employed, ever-increasing demands will be placed: They will
need more and more training, more and more ability, and will have to be ever more reliable,
conforming and docile, because they will be more and more like cells of a giant organism. Their
tasks will be increasingly specialized, so that their work will be, in a sense, out of touch with the
real world, being concentrated on one tiny slice of
reality. The system will have to use any means that it
can, whether psychological or biological, to engineer
people to be docile, to have the abilities that the
system requires and to “sublimate” their drive for
power into some specialized task. But the statement
that the people of such a society will have to be docile
may require qualification. The society may find
competitiveness useful, provided that ways are found
of directing competitiveness into channels that serve
the needs of the system. We can imagine a future
society in which there is endless competition for
positions of prestige and power. But no more than a
very few people will ever reach the top, where the only
real power is (see end of paragraph 163). Very
repellent is a society in which a person can satisfy his
need for power only by pushing large numbers of
other people out of the way and depriving them of
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THEIR opportunity for power. . . . It is overwhelmingly
probable that if the industrial-technological system
survives the next 40 to 100 years, it will by that time have
developed certain general characteristics: Individuals (at
least those of the “bourgeois” type, who are integrated
into the system and make it run, and who therefore have
all the power) will be more dependent than ever on large
organizations; they will be more “socialized” than ever
and their physical and mental qualities to a significant
extent (possibly to a very great extent) will be those that
are engineered into them rather than being the results of
chance (or of God’s will, or whatever); and whatever may
be left of wild nature will be reduced to remnants
preserved for scientific study and kept under the
supervision and management of scientists (hence it will
no longer be truly wild). In the long run (say a few
centuries from now) it is likely that neither the human race
nor any other important organisms will exist as we know
them today, because once you start modifying organisms
through genetic engineering there is no reason to stop at
any particular point, so that the modifications will probably
continue until man and other organisms have been utterly
transformed. Whatever else may be the case, it is certain that technology is creating for human
beings a new physical and social environment radically different from the spectrum of environments
to which natural selection has adapted the human race physically and psychologically. If man is
not adjusted to this new environment by being artificially re-engineered, then he will be adapted to
it through a long and painful process of natural selection. The former is far more likely than the
latter. It would be better to dump the whole stinking system and take the consequences. — Ted
Kaczynski, Industrial Society and Its Future
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